The balance of Jennifer Laundry at August 31, 2007 is shown as follows:

	Account Number
	Account Title
	Balance

($)

	11
	Cash
	1,000

	12
	Account Receivable
	3,500

	13
	Prepaid Insurance
	3,000

	15
	Supplies
	2,000

	17
	Equipment
	10,000

	18
	Accumulated Depreciation – Equipment
	2,000

	20
	Account Payable
	3,000

	21
	Unearned Fees
	750

	22
	Wages Payable
	0

	31
	Jennifer, Capital
	11,500

	32
	Jennifer, Drawing
	500

	40
	Service Revenue
	6,250

	50
	Wages Expense
	2,000

	51
	Supplies Expense
	0

	52
	Rent Expense
	1,500

	53
	Advertising Expense
	600

	58
	Depreciation - Equipment
	0

	59
	Miscellaneous Expense
	400


The data needed to determine month-end adjusments are as follows:

a. Insurance expired during month $1,000

b. A $ 250 purchase of supplies on cash was recorded as a debit to Equipment and a credit to Accont Payable

c. A withdrawals of $ 250 by Jennifer was recorded as a debit to Wages Expense and a credit to Cash

d. Supplies on hand at August,31 $ 750

e. Depreciation of equipment during month, $ 1,000

f. Wages accrued but not paid at August 31, $ 1,000

g. The balance in unearned fees represented the August 1 receipt for service to be provided. Actually, only $ 500 of the services were provided between August1 and August 31.
h. The balance of the Rent Expense on August 31, representing the rent payment on August 1 for three months.

Instructions:
1. Journalize the adjusting entries and the entries to correct the errors. (Score 40) 

2. Complete the Worksheet (Score 30)

3. Prepare an Income Statement, an Owner’s Equity Statement and a Balance Sheet (Score 30)
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Jennifer Laundry

Work Sheet

Month Ended, August 31, 2007

	Acc. No.
	Description
	Trial Balance
	Adjustments
	Adjusted Trial Balance
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Jennifer Laundry

Income Statement

Month Ended, August 31, 2007
------------------------------------------------------------------------------------------------------------

Jennifer Laundry

Owner’s Equity Statement

Month Ended, August 31, 2007

------------------------------------------------------------------------------------------------------------

Jennifer Laundry

Balance Sheet
Month Ended, August 31, 2007

------------------------------------------------------------------------------------------------------------

